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Introduction 

Consequences of uninsured vessels off our coast 
  

•  Summary of main types of insurance 

•  Potential disastrous consequences of not being insured 

•  Vast majority of ships are properly insured 

•  Major exposure on pollution incidents because legislation has not been passed 

 



Types of insurance 

 
  

•  Most ships are insured as potential liability is huge and premiums are low and 
assets are exposed to arrest if uninsured. 

•  Hull and machinery : Loss or damage to the vessel and machinery 

•  P & I Insurance : Loss of life, personal injury, damage to cargo and fixed and 
floating objects, wreck removal, towage liability, stowaway costs and pollution. 

•  Mt Torrey Canyon triggered development of Civil Liability Convention and Fund 
Convention 

 



P & I Insurance 
 
•  Loss of life, personal injury, repatriation, loss of personal effects of crew; 

•  Collision liability not covered under H & M insurance; 

•  Liability for damage to fixed and floating objects such as gantries and oil rigs; 

•  Liability for loss or damage to cargo; 

•  Wreck removal expenses; 

•  Towage liability; 

•  Stowaway repatriation and associated costs; and 
 
•  Pollution 

 



Pollution Conventions 

 
•  1992 Civil Liability Convention up to US$ 117 million; 

•  1992 Fund Convention : US$ 264 million; 

•  SA a party to both conventions but no domestic legislation 
 



Conclusion 

 
•  Most vessels insured 

•  Infrequent incidents with relatively small expense 

•  Could be catastrophic 
 



Disclaimer 
The purpose of this presentation is to provide information as to developments in the law. It 
does not contain a full analysis of the law nor does it constitute an opinion of [insert name of 
Norton Rose Group Contracting Party] on the points of law discussed. 
 
No individual who is a member, partner, shareholder, director, employee or consultant of, in 
or to any constituent part of Norton Rose Group (whether or not such individual is described 
as a “partner”) accepts or assumes responsibility, or has any liability, to any person in 
respect of this presentation. Any reference to a partner or director is to a member, employee 
or consultant with equivalent standing and qualifications of, as the case may be, Norton Rose 
LLP or Norton Rose Australia or Norton Rose OR LLP or Norton Rose South Africa 
(incorporated as Deneys Reitz Inc) or of one of their respective affiliates. 
 


